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To the Board of Mayor and Aldermen
Town of Thompson’s Station, Tennessee
Thank you very much for the opportunity to continue to serve as independent auditors and business
advisors for the Town of Thompson’s Station, Tennessee (the “Town”). We are pleased to provide our
report on the results of the June 30, 2019 audit of the Town’s financial statements.
A direct line of communication between our Firm and those charged with governance is essential to
the proper exercise of our respective responsibilities. Our appointment involves the responsibility on
our part to call to your attention any significant matters which we believe require your consideration,
either at a regularly scheduled meeting or on a more timely basis, if warranted.
The accompanying report is intended solely for the use of the Board of Mayor and Aldermen and
management and presents information regarding the audit and certain other information which we
believe will be of assistance to you. We appreciate this opportunity to communicate the contents of
this report with you. If you have any questions, please call Erica Saeger, Audit Principal, or me at
(615) 320-5500.
We would like to take this opportunity to express our appreciation for the assistance and courtesy
extended to us by the Town’s employees. We appreciate working with you, and we look forward to a
continued relationship with the Town of Thompson’s Station.
Very truly yours,

Erica D. Saeger
Principal
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Town of Thompson’s Station, Tennessee

Report on Results of the June 30, 2019 Audit
Crosslin, PLLC has completed the audit of the financial statements of the Town of Thompson’s
Station, Tennessee (the “Town”) as of and for the year ended June 30, 2019, and we have issued
our unmodified report thereon.
The State of Tennessee has oversight responsibility and approved our audit engagement through
the Comptroller of the Treasury’s Standard Contract to Audit Accounts. 
The following discussion contains information related to our audit that is required by professional
standards, and certain other information which we hope will be of assistance to you.

Independence
Our professional standards require that we communicate at least annually with you regarding all
relationships between Crosslin, PLLC (“Crosslin”) and the Town that, in our professional judgment,
may reasonably be thought to bear on our independence. We have prepared the following comments
to facilitate our discussion with you regarding independence matters.
We are not aware of any relationships between Crosslin and the Town that, in our professional
judgment, may reasonably be thought to bear on our independence that have occurred during the
period from July 1, 2018 through the date of this letter.
We confirm that as of the date of this letter, we are independent accountants with respect to the
Town, within the requirements of both the American Institute of Certified Public Accountants and
Government Auditing Standards.

Engagement Personnel
The following is the engagement team:
Jennifer Manternach			
Erica Saeger				
Konnor Amis				
Jane Nutter				

Audit Principal
Audit Principal
Audit Senior
Audit Staff
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Town of Thompson’s Station, Tennessee

Our Responsibility Under U.S. Generally Accepted Auditing Standards
and Government Auditing Standards
Our responsibility, as described by professional standards, is to plan and perform our audit to obtain
reasonable, but not absolute, assurance about whether the financial statements are free of material
misstatement and are fairly presented in accordance with U.S. generally accepted accounting
principles. Because an audit is designed to provide reasonable, but not absolute assurance and
because we did not perform a detailed examination of all transactions, there is a risk that material
misstatements may exist and not be detected by us.
In planning and performing our audit, we considered the Town’s internal control over financial
reporting in order to determine our auditing procedures for the purpose of expressing our opinions
on the financial statements but not for the purpose of expressing an opinion on internal control.
Accordingly, we do not provide assurance on the internal control.
As part of obtaining reasonable assurance about whether the Town’s financial statements are free
of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts and grants, noncompliance with which could have a direct and material effect
on the determination of financial statement amounts. However, providing an opinion on compliance
with those provisions was not an objective of our audit.

Management Judgments and Accounting Estimates
Accounting estimates are an integral part of the financial statements prepared by management
and are based on management’s current judgments. Those judgments are normally based on
knowledge and experience about past and current events and assumptions about future events.
Certain accounting estimates are particularly sensitive because of their significance to the financial
statements and because of the possibility that future events affecting them may differ significantly
from those expected. Significant judgments and accounting estimates reflected in the Town’s 2019
financial statements include the following:
•

Property taxes receivable and related deferred inflows of resources

•

Allowance for doubtful receivables

•

The useful lives and valuation of capital assets, including infrastructure

•

Valuation of contributed capital assets

•

Commitments and contingencies

The basis for our conclusions as to the reasonableness of the estimates when considered in the
context of the financial statements taken as a whole, as expressed in our auditor’s report, is our
review and tests of the process used by management to develop the estimates. During the year
ended June 30, 2019, we are not aware of any significant changes in the methodology surrounding
accounting estimates or in management’s judgments relating to such estimates.
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Town of Thompson’s Station, Tennessee

Audit Adjustments
Our audit of the financial statements was designed to obtain reasonable, rather than absolute,
assurance about whether the financial statements are free of material misstatement, whether
caused by error or fraud. For purposes of this letter, professional standards define an audit
adjustment as a proposed correction of the financial statements that, in our judgment, may not
have been detected except through our auditing procedures. An audit adjustment may or may
not indicate matters that could have a significant impact on an organization’s financial reporting
process.
During the audit, we proposed several adjusting entries related to capital assets, payroll accruals,
and property and sales taxes, which are included as Appendix C.
Unrecorded adjustments are included in Appendix D and are not material.

Significant Accounting Policies
Management is responsible for the selection and use of appropriate accounting policies. The
significant accounting policies used by the Town are described in Note 1 to the financial
statements. We noted no matters that would require us, under professional standards, to inform
you about (1) the methods used to account for significant unusual transactions and (2) the effect
of significant accounting policies in controversial or emerging areas for which there is lack of
authoritative guidance or consensus. The Town’s significant accounting policies appear to be
appropriate and comprehensive under U.S. generally accepted accounting principles.
See discussion of new accounting pronouncements starting on page 7.

Alternative Accounting Treatments
We had no discussions with management regarding alternative accounting treatments within
accounting principles generally accepted in the United States of America for policies and practices
related to material items including recognition, measurement, and disclosure considerations
related to the accounting for specific transactions as well as general accounting policies related
to the year ended June 30, 2019.
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Town of Thompson’s Station, Tennessee

Management Consultations with Other Independent Accountants
In some cases, management may decide to consult with other accountants about auditing and
accounting matters, similar to obtaining a “second opinion.” If a consultation involves application of
an accounting principle to the organization’s financial statements or a determination of the type of
auditor’s opinion that may be expressed on those statements, our professional standards require
the consulting accountant to check with us to determine that the consultant has all the relevant
facts. To our knowledge, there were no such consultations with other accountants.

Disagreements with Management
For purposes of this letter, professional standards define a disagreement with management as a
matter, whether or not resolved to our satisfaction, concerning a financial accounting, reporting,
or auditing matter that could be significant to the financial statements or the auditor’s report. No
such disagreements arose during the course of our audit.

Issues Discussed Prior to Retention of Independent Auditors
We generally discuss a variety of matters, including the application of accounting principles and
auditing standards, with management prior to our retention as the Town’s auditor. However, these
discussions occurred in the normal course of our professional relationship and our responses
were not a condition of our retention.

Difficulties Encountered in Performing the Audit
We encountered no significant difficulties in performing our audit.

Fraud and Illegal Acts
There were no fraudulent or illegal acts disclosed to us by management or the Board.

Information in Documents Containing Audited Financial Statements
We are not aware of any other documents that will contain the audited financial statements.
If such a need arises, we will review the other document to ensure that there are no material
inconsistencies in the information.
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Town of Thompson’s Station, Tennessee

Areas of Audit Emphasis
•

Cash and cash equivalents

•

•

Capital assets, including infrastructure,
depreciation and significant capital
additions

Revenues, including taxes, state shared
revenues, fees and other sources

•

Salaries and benefits

•

Receivables, including property taxes,
accounts and other

•

Other operating expenses

•

•

Long-term debt

Implementation of GASB Statements, when
applicable (See below)

•

Accounts payable and accrued expenses

•

Financial reporting

•

Classification of net position/fund balances

Upcoming Accounting Pronouncements
The government and standard-setting bodies are issuing guidance at an unprecedented pace.
Crosslin, PLLC is constantly receiving, reviewing, and searching for the latest authoritative
literature, in part through its involvement with the AICPA’s Government Audit Quality Center
and the Government Finance Officers Association (“GFOA”), including GFOA’s Special Review
Committee. We have had discussions with Town’s management to ensure proper understanding
and application of pronouncements, standards, interpretations, and addenda that arise and will
continue to have these discussions with management to implement all new standards as they arise.
We have included both new and upcoming accounting pronouncements on the subsequent pages
for informational purposes.
We will analyze these Statements with Town management to ensure appropriate implementation,
as applicable.
• GASB Statement No. 84, Fiduciary Activities
		 Effective Date: The requirements of this Statement are effective for reporting periods
beginning after December 15, 2018. Earlier application is encouraged.
• GASB Statement No. 87, Leases
		 Effective Date: The requirements of this Statement are effective for reporting periods
beginning after December 15, 2019. Earlier application is encouraged.

The
The Astoria
Astoria •• 3803
3803 Bedford
Bedford Avenue
Avenue •• Suite
Suite 103
103 •• Nashville,
Nashville, Tennessee
Tennessee 37215
37215 •• Phone:
Phone: 615.320.5500
615.320.5500 •• Fax:
Fax: 615.329.9465
615.329.9465 •• www.crosslinpc.com
www.crosslinpc.com

7

Town of Thompson’s Station, Tennessee

Recent Accounting Pronouncements (continued)
• GASB Statement No. 89, Accounting for Interest Cost Incurred before the End of
a Construction Period
Effective Date: The requirements of this Statement are effective for reporting periods
beginning after December 15, 2019. Earlier application is encouraged.
• GASB Statement No. 90, Majority Equity Interests—an amendment of GASB
Statements No. 14 and No. 61
Effective Date: The requirements of this Statement are effective for reporting periods
beginning after December 15, 2018. Earlier application is encouraged.
• GASB Statement No. 91, Conduit Debt Obligations
Effective Date: The requirements of this Statement are effective for reporting periods
beginning after December 15, 2020. Earlier application is encouraged.

Other Material Written Communications
Included in Appendix A is the management representation letter, which we requested from
management for fiscal year 2019.
Included in Appendix B is the management letter for fiscal year 2019.
Included in Appendix C is the list of audit adjusting journal entries for fiscal year 2019.
Included in Appendix D is a listing of passed adjustments for fiscal year 2019.
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Appendix B

To the Board of Mayor and Alderman of
the Town of Thompson’s Station
Thompson’s Station, Tennessee
In planning and performing our audit of the financial statements of the governmental activities,
the business-type activities, and each major fund of the Town of Thompson’s Station, Tennessee
(the “Town”) as of and for the year ended June 30, 2019, in accordance with auditing standards
generally accepted in the United States of America, we considered the Town’s internal control
over financial reporting (internal control) as a basis for designing audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinions on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the Town’s
internal control. Accordingly, we do not express an opinion on the effectiveness of the Town’s
internal control.
A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, misstatements on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable
possibility that a material misstatement of the entity’s financial statements will not be prevented,
or detected and corrected, on a timely basis.
Our consideration of internal control was for the limited purpose described in the first paragraph
and was not designed to identify all deficiencies in internal control that might be material
weaknesses. Given these limitations during our audit, we did not identify any deficiencies in
internal control that we consider to be material weaknesses. However, material weaknesses may
exist that have not been identified.
As discussed below, we did identify certain matters involving the internal control and other
operational matters that are presented for your consideration. We will review the status of these
comments during our next audit engagement. Our comments and recommendations, which have
been discussed with appropriate members of management, are intended to improve the internal
control or result in other operating efficiencies. We will be pleased to discuss these comments in
further detail at your convenience, perform any additional study of these matters, or assist you in
implementing the recommendations. Our comments are summarized as follows:
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To the Board of Mayor and Alderman of
the Town of Thompson’s Station
Page 2

STATE SHARED REVENUES AND LOCAL OPTION SALES TAXES
Observation
Currently, the Town is recording state shared revenues and local option sales taxes from
Williamson County on a cash basis. We noted that payments of state shared revenues and local
option sales taxes are received two months in arrears.
Recommendations and Benefit
State shared revenues and local option sales tax revenues should be recorded on an accrual basis.
To properly record these revenues, the Town should record the receipts in the period to which it
applies. For example, state shared revenues and local option sales taxes received in July
2019/August 2019 for the months of May 2019/June 2019, should be recorded in fiscal year 2019.
This will ensure the financial statements are properly stated in accordance with U.S. Generally
Accepted Accounting Principles.
ACCRUED EXPENSES
Observation
During the audit, we noted that the Town calculated and recorded entries to adjust accrued
vacation and accrued payroll as of June 30, 2019; however, the accrual for fiscal year June 30,
2018 was not reversed, which overstated payroll expense.
Recommendations and Benefit
We recommend that the Town continue to track each employee’s accrued vacation and accrued
payroll and adjust the balances on a monthly basis. However, the Town should ensure that it is
properly reversing any prior year accruals in order to ensure that such balances, as required by
U.S. Generally Accepted Accounting Principles, are recorded properly in the interim and yearend financial statements.
CAPITALIZATION POLICY AND CAPITAL ASSET LISTING
Observation
The Town does not have a formal capitalization policy. Currently, management uses the Town’s
Capital Improvement Plan (dated July 2014) to define capital expenditures. Additionally, during
our testing of property and equipment, we noted that the Town does not currently maintain a
capital asset listing and does not record monthly depreciation expense.
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To the Board of Mayor and Alderman of
the Town of Thompson’s Station
Page 3

Recommendations and Benefit
We recommend that the Town formally adopt a capitalization policy to include a dollar amount
threshold as well as stating when it applies to individual purchases and items purchased as a group.
The Town should follow this capitalization policy throughout the year to ensure that capital assets
are capitalized at least on a monthly basis. Additionally, we suggest that the Town maintain a
capital asset listing in order to properly track and account for capital assets throughout the year.
Depreciation expense should be recorded on a monthly basis in the Wastewater fund to avoid a
year-end adjustment and properly state interim financial statements.
PROPERTY TAX REVENUES
Observation
Currently, the Town is recording property taxes on a cash basis.
Recommendations and Benefit
Property tax revenues should be recorded when assessed under GASB Statement No. 33. At each
year end, the Town should calculate the property tax levy and record a receivable with appropriate
offsetting deferred inflows of resources.
* * * * *
This report is intended solely for the information and use of the Board of Mayor and Alderman
and management and is not to be intended and should not be used by anyone other than these
specified parties.
We would like to take this opportunity to express our appreciation for the courtesy extended to us
by all of your employees. It has been a pleasure to work with the employees of the Town of
Thompson’s Station.
Very truly yours,

CROSSLIN, PLLC
January 3, 2020
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Appendix C
Town of Thompson's Station
Year End: June 30, 2019
Adjusting Journal Entries
Date: 7/1/2018 To 6/30/2019
Number

Date

1
1
1
1

6/30/2019
6/30/2019
6/30/2019
6/30/2019

Type
N
N
N
N

Name

Account No Reference

Land or other Non-Depreciated Assets
Other Capital Assets
Net Investment in Capital Assets
Fund Balance for State Street Aid

1610 GF
1620 GF
2610 GF
2751 GF

WW-1
WW-1
WW-1
WW-1

Debit

18,924,260.00
167,992.00

Credit
(6,950,484.00)
(12,141,768.00)

To reverse client AJE's booked in order to convert GF TB net position from fund basis to government-wide.
2
2

6/30/2019
6/30/2019

N
N

Deferred Revenue - Taxes
Federal Grant Revenue

25000 GF
CA0003 GF

202,472.00

(202,472.00)

To properly recognize Battlefield Grant revenue in FY19.
3
3

6/30/2019
6/30/2019

N
N

Accrued Unpaid Compensation
Payroll Expense

22500 GF
41110 GF

HH LEAD
HH LEAD

62,202.00

22000 GF
22500 GF

CC-4
CC-4

41,944.00

1290 WF
4901 WF

C-3
C-3

(62,202.00)

To eliminate prior year accrued payroll.
4
4

6/30/2019
6/30/2019

R
R

Other Current Liabilities
Accrued Unpaid Compensation

(41,944.00)

To reclass accrued payroll.
5
5

6/30/2019
6/30/2019

N
N

Allowance for Uncoll. Accounts
Bad Debt Expense

6,189.00

(6,189.00)

To increase the allowance for uncollectible accounts.
6
6
6
6
6
6
6
6
6
6
6

6/30/2019
6/30/2019
6/30/2019
6/30/2019
6/30/2019
6/30/2019
6/30/2019
6/30/2019
6/30/2019
6/30/2019
6/30/2019

N
N
N
N
N
N
N
N
N
N
N

Taxes Receivable - Other
Business Tax Revenue
TVA Payments in Lieu of Taxes
Local Sales Tax - State
State Beer Tax
Mixed Drink Tax
State Streets & Trans. Revenue
SSA - Motor Fuel Tax
SSA - 1989 Gas Tax
SSA - 3 Cent Gas Tax
SSA - 2017 Gas Tax

13200 GF
32260 GF
33320 GF
33510 GF
33530 GF
33535 GF
33552 GF
33553 GF
33554 GF
33555 GF
33556 GF

26,766.00
11,311.00

1,221.00
60.00
112.00

(9,558.00)
(13,991.00)
(2,188.00)
(11,497.00)
(771.00)

(1,465.00)

To adjust State shared revenue taxes to accrual basis.
7
7

6/30/2019
6/30/2019

N
N

State Income Tax Repayment
State Income Tax

23100 GF
33520 GF

59,137.00

(59,137.00)

To reduce repayment owed to the State based on information obtained from the July 2019 remittance advice.
8
8

6/30/2019
6/30/2019

N
N

Taxes Receivable - Other
Other Expenses

13200 GF
41899 GF

C-1
C-1

13200 GF
31610 GF

C-1
C-1

13101 GF
13101 GF
25000 GF
25000 GF

C-2
C-2
C-2
C-2

18,045.00

(18,045.00)

To adjust taxes receivable to actual.
9
9

6/30/2019
6/30/2019

N
N

Taxes Receivable - Other
Local Sales Tax - Trustee

6,229.00

(6,229.00)

To record FY19 local sales tax receivable.
10
10
10
10

6/30/2019
6/30/2019
6/30/2019
6/30/2019

N
N
N
N

Deferred Property Taxes Rec.
Deferred Property Taxes Rec.
Deferred Revenue - Taxes
Deferred Revenue - Taxes

To remove prior period property tax and adjust current year deferred property taxes to ac

18

287,256.00
262,004.00

(262,004.00)
(287,256.00)

11
11

6/30/2019
6/30/2019

N
N

Taxes Receivable - Property Tax
Deferred Revenue - Taxes

13100 GF
25000 GF

405
405

1,557.00

(1,557.00)

To adjust delinquent property taxes to amounts confirmed per Williamson County.
12
12

6/30/2019
6/30/2019

N
N

GF Checking
Payroll Expense

11215 GF
41110 GF

A-1
A-1

8,044.00

(8,044.00)

To adjust GF operating cash balance in order to agree with bank reconciliation completed by the client during fieldwork.
13
13

6/30/2019
6/30/2019

N
N

System in Operation
Retained Earnings

1562 WF
3900 WF

1,861,468.00

(1,861,468.00)

FY18 audit AJE not booked by client - To record donated WF infrastructure.
14
14

6/30/2019
6/30/2019

N
N

Accumulated Depreciation
Depreciation Expense

1590 WF
4990 WF

M-1
M-1

91,588.00

(91,588.00)

To adjust WWF accumulated depreciation to agree with fixed asset rollforward.
15
15

6/30/2019
6/30/2019

N
N

Construction in Progress
Capital Expenditures

1566 WF
4100 WF

M-1
M-1

2751 GF
3000 GF
3900 WF
4900 WF
41899 GF

WW-2
WW-2
WW-2
WW-2
WW-2

1555 GF
41940 GF

M-2
M-2

46,819.00

(46,819.00)

To capitalize WWF capital expenditures.
16
16
16
16
16

6/30/2019
6/30/2019
6/30/2019
6/30/2019
6/30/2019

N
N
N
N
N

Fund Balance for State Street Aid
Opening Bal Equity
Retained Earnings
Other Expense
Other Expenses

168,789.00
892.00

(167,992.00)
(892.00)
(797.00)

To properly roll net position.
17
17

6/30/2019
6/30/2019

N
N

Construction in progress
Capital Projects

695,129.00

(695,129.00)

To expense GF CIP in order to remain consistent with fund basis TB.
18
18

6/30/2019
6/30/2019

N
N

Interfund Rec/Pay Acct
Other Expenses

26900 GF
41899 GF

1,063.00

(1,063.00)

To adjust the GF interfund payable balance in order to match the WF interfund receivable balance.
19
19

6/30/2019
6/30/2019

R
R

Prof. Fees-Consulting Engineers
Capital Projects

41254 GF
41940 GF

M-2
M-2

21120 GF
41940 GF

316. 1
316. 1

24,750.00

(24,750.00)

To reclass engineering fees for Thoroughfare Plan project.
20
20

6/30/2019
6/30/2019

N
N

Accounts Payable
Capital Projects

31,205.00

(31,205.00)

To accrue for Volunteer Paving settlement for work performed on Clayton Arnold road.
21
21
21
21
21

6/30/2019
6/30/2019
6/30/2019
6/30/2019
6/30/2019

N
N
N
N
N

Prepaid Expenses
Accounts Payable
Office Expense
Insurance - Employee Medical
Insurance - Employee Medical

15100 GF
21120 GF
41311 GF
41514 GF
41514 GF

210. 1
210. 1
210. 1
210. 1
210. 1

Construction in Progress
Prof. Fees-Consulting Engineers

1566 WF
4400 WF

M-1
M-1

10,517.00
6,407.00

(6,407.00)
(882.00)
(9,635.00)

CRJE #1
22
22

6/30/2019
6/30/2019

N
N

165,089.00

(165,089.00)

To properly capitalize engineering fees related to Hill property drip fields.
23
23
23

6/30/2019
6/30/2019
6/30/2019

N
N
N

Construction in Progress
Accounts Payable
Prof. Fees - Other

1566 WF
2000 WF
4490 WF

CJRE #2 - To adjust WWF AP to agree to aging summary.
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210. 2
210. 2
210. 2

16,469.00

(9,969.00)
(6,500.00)

Appendix D

PASSED ADJUSTMENTS
Entity:

Town of Thompson's Station

Description (Nature) of Audit
Difference (AD)
To recognize tap fee revenue for
building permits that have been
issued and not paid.

Known (K)
or Likely (L)
K

Statement of Financial Position Date:

6/30/2019

Financial Statement Effect—Amount of Over (Under) Statement of:
Total
Total
Change in Working
Assets
Liabilities Net Assets Revenues Expenses Net Assets Capital

-$35,000

-$35,000

-$35,000
$0
$0
-$35,000
$0
Total
Less Audit Adjustments Subsequently Booked
-$35,000
$0
$0
-$35,000
$0
Unadjusted AD—Current Year (Iron Curtain Meth
Effect of Unadjusted AD—Prior Years
-$30,986
$0
$0
-$30,986
$0
Combined Current and Prior Year AD (Rollover M -$65,986
$0
$0
-$65,986
$0
Financial Statement Caption Totals
$47,765,903 $4,330,240 $43,435,663 $5,184,190 $2,930,838
Current Year AD as % of FS Captions (Iron Curta
-0.07%
0.00%
0.00%
-0.68%
0.00%
Current and Prior Year AD as % of FS Captions
-0.14%
0.00%
0.00%
-1.27%
0.00%
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-$35,000
$0
$0
$0
$0
$0
$0
$0
$0
$0
-$35,000
$0
-$35,000
-$30,986
-$65,986
$2,253,352
-1.55%
-2.93%

$0
$0
$0
0.00%
0.00%
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